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Transaction Rationales 

Purchases / Increases 

ASML: Taking advantage of an almost 35% drop to build up an initial position 

ASML is one of the world’s leading manufacturers of 
semiconductor manufacturing equipment. The 
Company specializes in lithography systems and the 
corresponding process control technology. 
Lithography is used to imprint microchips, both logic 
and memory chips, with tiny transistors and circuits 
that enable the chip to function.  

ASML’s moat is extraordinary as the company’s 
“extreme ultraviolet” technology (EUV) is unique. 
Replicating this know-how and catching up with 
ASML would be very time-consuming for any 
competitor, if not impossible, given the technological 
lead ASML currently has. Hence the Company 
expects to maintain at least a 90% market share for 
leading edge technology for the foreseeable future.  

What's more, the growing installed base of EUV-
machines will be driving recurring revenues. ASML 
is paid a fee per wafer produced for servicing and maintaining EUV systems. Since wafer output is much less 
cyclical than equipment sales, this business will grow at a steady pace and deliver recurring income over the 
cycle. As result, earnings trends are expected to become more stable and relative valuations should rise as a 
consequence. 

After the recent decline ASML stock has built up again a sizable discount to fair value of approx. 42%. Hence, 
we view current levels as a good entry opportunity to add this high quality name to our broader based portfolios 
resp. to increase positions in our growth strategies. 

Chart since purchase of the initial position: ASML 
vs. the MSCI World and the Sector:  

Source: Bloomberg Data range: 28.08.2020– 02.06.2022 

Total return in USD Note: past performance is not a reliable indicator of future results
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Align Technology: Taking advantage of recent price declines to add back to the positions  

After the steep decline in the stock price in recent 
months, we buy back the positions that we reduced 
in November/December 2020 (red circle) for 
valuation reasons. 

While we reduced our estimates for Owner’s 
Earnings in the outer years (2027 & 2028) following 
the lackluster Q1-report and managements 
comments, the long-term growth case remains intact 
and long-term assumptions of profitability have not 
fundamentally changed, just the time frame by which 
they should be achieved.  

At the current 23x FY2023 price/OPES multiple, 
valuation has fallen further below the 10-year 
average of 36.7x. In addition, the current valuation 
lies significantly below the 46x multiple the stock 
traded at when we cut back on our positions in late 
November/early December 2020. Since then ALGN-
stock underperformed the market resp. the sector by over 50%.  

Therefore, we think that Align Technology has become again an attractive investment opportunity for growth 
oriented investors offering a large scale realtive upside potential. Consequently, we add back to positions, but 
only in our growth strategies. 

 

With kind regards, 

Emerald Wealth Partners AG, Investment Office 

  

Chart since purchase of the initial position: Align 
Technology vs. the MSCI World and the Sector:  

 

Source: Bloomberg Data range: 11.07.2019– 08.06.2022 

Total return in USD Note: past performance is not a reliable indicator of future results 
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Disclaimer / Important Information 
This document has been prepared and distributed by Emerald Wealth Partners AG based on various reliable research 
information. Although it may contain contributions of research analysts or quote research reports, it is not investment 
research or a research recommendation for regulatory purposes as it does not constitute substantive research or analysis. 
Some of the articles quoted in this document may have been published on Bloomberg by various trustful research providers 
and may be found on the research providers’ website, including the necessary disclaimers and disclosure statements.  

It is directed to a professional audience including prospects and not intended for distribution to, or use by, any person or 
entity that is citizen or resident of, or located in any jurisdiction where such distribution, publication, availability or use would 
be unauthorized or otherwise contrary to applicable law or regulations. Information, tools and material presented in this 
document are provided for information purposes only and are not to be used or considered as an offer or solicitation to buy, 
sell or subscribe any securities or other financial instruments. Any information including facts, opinions or quotations, may 
be condensed or summarized and is expressed as of the date of writing.  

The information contained in this document has been provided as a general market commentary only and does not constitute 
any form of regulated financial advice, legal, tax or other regulated service. It does not take into account the financial 
objectives, situation or needs of any persons, which are necessary considerations before making any investment decision. 
Emerald Wealth Partners does not advise on the tax consequences of investments and you are advised to contact a tax 
advisor should you have any questions in this regard. The information provided is not intended to provide a sufficient basis 
on which to make an investment decision and is not a personal recommendation or investment advice. It is intended only to 
provide observations and views of Emerald Wealth Partners AG at the date of writing, regardless of the date on which the 
reader may receive or access the information. Observations and views contained in this document may change at any time 
without notice and with no obligation to update. The information may change without notice and Emerald Wealth Partners 
AG is under no obligation to ensure that such updates are brought to your attention. Accordingly, Emerald Wealth Partners 
AG accepts no liability for any loss arising from the use of this document. 

Emerald Wealth Partners AG partners, affiliates and/or their employees may have a position or holding, or other material 
interest or effect transactions in any securities mentioned or options thereon, or other investments related thereto and from 
time to time may add to or dispose of such investments. 

To the extent that this document contains statements about future performance, such statements are forward looking and 
subject to a number of risks and uncertainties. Information and opinions presented in this document have been obtained or 
derived from sources which in the opinion of Emerald Wealth Partners AG are reliable, but Emerald Wealth Partners AG 
makes no representation as to their accuracy or completeness. Emerald Wealth Partners AG accepts no liability for a loss 
arising from the use of this document.  

Unless indicated to the contrary, all figures are unaudited. All valuations mentioned herein are subject to Emerald Wealth 
Partners AG valuation policies and procedures. It should be noted that historical returns and financial market scenarios are 
no guarantee of future performance. The price and value of investments mentioned and any income that might accrue could 
fall or rise or fluctuate. Past performance is not a guide to future performance. If an investment is denominated in a currency 
other than your base currency, changes in the rate of exchange may have an adverse effect on value, price or income. 

Investments may have no public market or only a restricted secondary market. Where a secondary market exists, it is not 
possible to predict the price at which investments will trade in the market or whether such market will be liquid or illiquid. The 
retention of value of a bond is dependent on the creditworthiness of the Issuer and/or Guarantor (as applicable), which may 
change over the term of the bond. In the event of default by the Issuer and/or Guarantor of the bond, the bond or any income 
derived from it is not guaranteed and you may get back none of, or less than, what was originally invested. Parties other 
than the Issuer or Guarantor (as appropriate) (for instance the Lead Manager, Calculation Agent or Paying Agent) do neither 
guarantee repayment of the invested capital nor financial return on the investment product, if nothing is indicated to the 
contrary.  

The distribution of this document and the offer and sale of the investment in certain jurisdictions may be forbidden or restricted 
by law or regulation. This document is not directed to, or intended for distribution to or use by any person or entity who is a 
citizen or resident of, or is located in, any jurisdiction where such distribution, publication, availability or use would be contrary 
to applicable law or regulation. This document has been furnished to the recipient and should not be re-distributed without 
the express written consent of Emerald Wealth Partners AG. For further information, please refer to your contact person at 
Emerald Wealth Partners AG. 

This material may not be published or reproduced, in all or in part, without the prior written express consent of Emerald 
Wealth Partners AG. 
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